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SUB J : FINMIN BARUTI'S COMMENTS ON ZAIRE'S LOAN PAYMENTS 
REF: STATE 188728 

1. DURING EXTENDED DISCUSSION WITH FINMIN BARUTI SEP 7, AMBASS- 
ADOR FOUND OPPORTUNITY TO TELL BARUTI THAT FAILURE TO MAKE LOAN 
PAYMENTS ON TIME WAS COSTLY TO ZAIRE IN TWO WAYS. FIRST. BECAUSE 

OF ADDITIONAL INTERET CHARGES AND, MORE IMPORTANTLY, BECAUSE WORLD 
FINANCIAL COMMUNITY GOT WRONG IMPRESSION AND CONSEQUENTLY BANKERS 
WERE LIKELY TO HESITATE LONGER BEFORE LENDING TO ZAIRE. BARUTI TOOK 
COMMENTS WELL, ACKNOWLEDGING THAT ADMINISTRATIVE ERRORS WERE MADE 
HERE FROM TIME TO TIME BUT ALSO ALLEGED THAT 

FAULT OFTEN LAY WITH LENDING BANKS. HE SAID THAT WHERE VARIABLE 
INTEREST RATES WERE INVOLVED, UNLESS BANK BILLINGS WERE CORRECT, 

GOZ HAD NO WAY CALCULATE INTEREST CHARGES. HE ALSO SAID HE HAD 
ARRANGED SYSTEM WITH GOVERNOR OF CENTRAL BANK BY WHICH BANK 
COULD AUTOMATICALLY DEBIT TREASURY AND MAKE LOAN PAYMENTS WHEN 
DUE. (THIS NOT NEW AND BARUTI IN FACT FOUGHT IT, BUT WE 
EXPRESSED GRATITUDE AND WILL ENCOURAGE SAMBWA TO USE "BARUTI'S 
SYSTEM.") 

2. COMMENT: OVER-ALL BARUTI IS NOT TOO IMPRESSIVE BUT HE HAS SHOWN 
POWER OF SURVIVAL IN GOZ. SUGGEST WASHINGTON OFFICIALS PURSUE 
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